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Unit Description in Detail Weightage (%) 
I Capital Budgeting for the Multinational Corporation     

Introduction; Basics of Capital budgeting; Issues in foreign Investment 
Analysis; Political Risk Analysis;; International Capital Budgeting; The Basic 
Framework; Issues in Foreign Investment Analysis; Parent Vs. Project Cash 
Flows, Exchange Rate Change and Inflation ;Tax Treatment of Foreign source 
Income, Political and Economic Risk Analysis; Expropriation , Incorporating 
Country Risk Analysis in Capital Budgeting; Multinational capital Budgeting 

25% 

II Techniques of Capital budgeting for the Multinational Corporation     
Nature, Difficulties and Importance of multinational capital budgeting 
decisions, Data Requirement – Incremental/Relevant cashflows, Project 
Evaluation Criteria, Non Discounted Cash Flow Criteria for Project Evaluation 
;Discounted Cash Flow Criteria for Project Evaluation, Net Present Value; 
Profitability Index; Internal Rate of Return - Examples;  

25% 

III Cost of Capital for the Multinational Corporation     
Concept of Cost of Capital, MNC cost of capital, Cost of equity using CAPM, 
Cost of capital across countries, Computation of Cost of debt, cost of 
preference shares and cost of equity capital, Computation of overall cost of 
capital, Adjusted Present Value Approach 

25% 

IV International Working Capital Management 
Working capital policy, Basics of managing cash and near cash assets, steps in 
management of cash and near cash assets, management of receivables, 
management of inventory, financing of current assets. 

25% 
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