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Unit : I Introduction 25 %

Basic Problems of an Economy.

Economic System, Types of Economics System.

Circular flow of National Income — Two to Five sector model.

National Income. Methods of Calculation and Difficulties in Calculation.

Unit : 2 Theory of Income & Employment. 25 %

Theory of Income & Employment Consumption Function.

Investment Multiplier & Accelerator.

Liquidity Preference Theory of Interest, Liquidity Trap.

Unit : 3 Banking & International Trade. 25 %

Functions of Commercial Banks with Special Emphasis on Credit Creation.

Monetary Policy of Central Bank.

International Trade-Comparative Cost Theory, Balance of Payments,

Exchange Rate(Concept).

Unit : 4 Macro Economic Problems. 25 %

Typical Business Cycle.

Inflation-Meaning, Types, Causes, Effects & Control of Inflation-Philips Curve.
Direct & Indirect Tax-Merits & Demerits.

Deficit Financing-Safe Limits.
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