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Unit Description in detail Weightage (%) 

1 Kensian theory : 
Kensian theory of Income Distribution. ( Its explain with the help of 45 \\ line 
and C + I curve ) 
Effective demand 

 

2 Neo – Keynesian theory of rate of interest, IS – LM approach  
3 Inflation :  

Concept of Inflection 
Type of Inflection 
Effect of Inflation 
Inflationary gap 

 

4 Trade Cycle : 
Meaning of trade cycles 
Characteristics of trade cycles 
Different stage of trade cycles 

 

5 Monetary & Fiscal Policy : Meaning of Monetary & Fiscal Policy, Objective 
and limitations of Fiscal Policy. Quantitative Qualitative measure of credit 
control by RBI.. 

 

6 Market Law of J.B. Say  
7 Wage cut and Employment 

Classical view 
Keynes’ Critique of the Classical View 

 

8 Determination of National Income: Basic Keynesion Model 
 Aggregate Demand 
 Consumption Demand 
 Investment Demand 
Aggregate Supply 
Equilibrium level of National Income. 
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