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Course 

Objectives 

• To give introductory knowledge of Reserve Bank of India to students. 
• To make students aware about monetary policy and its various tools for  credit 

control 
• To develop a student understands of the Indian money market and capital market. 
• To familiarizing them with the exchange rate policy of RBI of India. 

 
Course Description 

Unit Description Weightage 

1. Reserve Bank of India 

➢ Introduction- Origin and Growth 

➢ Its Organization 

➢ Traditional and Development functions 

25% 

2. Monetary Policy of Reserve Bank of India 

➢ Objectives of Monetary Policy 

➢ Credit Control- its Tools - Bank Rate Policy  

Repo Rate and Reverse Repo Rate, Cash Reserve Ratio, 

Statutory Liquidity Ratio 

➢ Its effect on Price stability and Economic development 

➢ Limitations of Monetary Policy 

➢ Uses of Monetary Policy 

25% 

3. Money Market of India 

➢ Meaning, Importance –  

➢ Characteristics of a developed Money Market – Primary Market 

and Secondary Market 

➢ Main constituents of Money Market–Differences of Money and 

Capital Market 

25% 

4. Exchange Rate Policy of Reserve Bank of India 

➢ Meaning of Rate of exchange 

➢ Types  and Objectives 

➢ Central Government Policy 

➢ Over valuation and under valuation Exchange Rate Policy 

➢ Economic effects 

25% 

*Units will have the same Weightage in the evaluation as suggested in the course out line. 

 

Teaching-

Learning 

Methodology 

• Lecture Method 

• Online Lectures 

• Group Discussion 

• Practical Problem Solving 
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Sr. No. Details of the Evaluation / Exam Pattern 50 Marks (%) 25 Marks (%) 

1 Class Test (at least one) 15 (30%) 10 (40%) 

2 Quiz (at least one) 15 (30%) 05 (20%) 

3 Active Learning 05 (10%) ---- 

4 Home Assignment 05 (10%) 05 (20%) 

5 Class Assignment  05 (10%) ---- 

6 Attendance 05 (10%) 05 (20%) 

Total Internal (%) 50 (100%) 25 (100%) 

University Examination (%)         50 (100%) 25 (100%) 

Course Outcomes: Having Completed this course, the students will be able to 

• Describe the basics of RBI 
• Explain the basic terminology, instruments and uses of monetary policy 
• Gain the comprehensive understanding of the exchange rate policy of RBI. 
• Evaluate the exchange rate policy of RBI and its effects on economy. 

Suggested References: (include Reference Material from where a student is expected to 

Study the said content in APA Style) Reference Websites can also be included) 

Sr.No References 

1. Indian Banking and Monetary Management–New popular Prakashan, Surat 

2. Reserve Bank of Indian and Monetary Management–G.P.Gupta 

3. History and Problems of Indian Currency–D.K.Malhotra 

4. Currency Banking Finance–K.P.Sundaram 

5. Indian Banking– Vasant Desai 

On-Line Resources available that can be used as Reference Material 

https://ugcmoocs.inflibnet.ac.in/view_module_pg.php/650 


