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Course  
Objectives  

The Course Intends To Give Exposure To The Students About The 
Theory And Functioning Of The Financial Sectors Of The Economy. It 
Highlights The Organization, Structure, And The Role Of Financial 
Markets And Institutions And Banking In India. It Highlights The 
Monetary Policy With Special Reference To India. It Also Makes The 
Students Learn About The Black Economy In India. 

Course Description 
Unit  Description Weightage 

1.  MONEY—MEANING ,  FUNCTIONS AND COMMERCIAL 
BANKING IN INDIA 
BANKING IN INDIA 

• Barter System 
• Meaning Of Money 
• Functions Of Money, Supply Of Money 
• Components of Money. 

COMMERCIAL BANKING IN INDIA 
• Banking Developments-1949-69 
• Nationalization Of Banks 
• Banking Structure In India 
• Expansion Of Branches During The Post Nationalization Phase 
• Deposit Mobilization 
• Commercial Banks—Meaning and Functions.  

25% 

2.  MONEY AND CAPITAL MARKETS 
• Meaning Of Money Market 
• Constituents Of Money Market 
• Functions Of Money Market 
• The Indian Money Market 
• Money Market Instruments And Constituents 

CAPITAL MARKET 
• Nature And Constituents 
• Importance Of Capital Markets 
• The Indian Capital Market 
• Development Of The Market 

25% 
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3.  THE RESERVE BANK OF INDIA, THE MONETARY POLICY 
OF RBI AND GOVERNMENT BUDGET—MEANING AND 
COMPONENTS 
THE RESERVE BANK OF INDIA AND THE MONETARY 
POLICY OF RBI 

• Introduction 
• Main Functions Of Reserve Bank Of India 
• The Monetary Policy Of Reserve Bank Of India 
• Extent Of Money  
• Instruments Monetary Policy Of  Reserve Bank Of India 

GOVERNMENT BUDGET—MEANING AND COMPONENTS  
• Meaning Of Budget, Components Of Budget, Revenue Budget, 

Capital Budget 
• Objectives Of Budget; Balanced Budget, Surplus Budget And 

Deficit Budget 
• Types Of Deficit 

25% 

4.  THE BLACK ECONOMY IN INDIA 
• Definition Of Black Money 
• Methods Of Estimating Black Money 
• Estimates Of The Size Of Black Money 
• Causes Of Black Money 
• Consequences Of Black Economy 
• Government Policy To Curb Black Money 

25% 

*Units Will Have The Same Weightage In The Evaluation As Suggested In The Course Outline. 

Teaching-Learning 
Methodology  

Direct Lecture, Power Point Presentations, Online Lectures, Seminars, 
Students Presentation And Group Discussion. 

Evaluation Pattern 
Sr.No.  Details Of The Evaluation Weightage 

1.  Internal/Written Examination 15% 
2.  Internal Continuous Assessment In The Form Of Practical , Viva-Voce, 

Quizzes, Seminars, Assignments, Attendance 
15% 

3.  University Examination 70% 
* Students Will Have To Score A Minimum Of 40 (Forty) Percent To Pass The Course. 

Course Outcomes: Having Completed This Course, The Students Will Be Able To 
Understand/Analyze/And Learn   
1. What Is Money And Functions Of Money, The Banking Structure In India, The 

Commercial Banking In India And The Functions Of Commercial Bank. 
2. What Is Money Market And What Are The Constituent, Instruments And Functions Of 

Money Market. What Is Capital Market, Why It Is Important And How Is The Indian 
Capital Market? 
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3. The Reserve Bank Of India, The Functions Of RBI And Its Monetary Policy,  The 
Instruments Of Monetary Policy, What Is Government Budget And Components Of 
Budget And What Is Deficit And Types Of Deficit 

4. What Is Black Economy, Black Money?  What Are The Methods Of Estimating Black 
Money, Causes Of Black Money, Consequences Of Black Economy And The Government 
Policy To Curb the Black Money. 

 

Suggested References: (Include Reference Material From Where A Student Is Expected To 
Study The Said Content In Apa Style) Reference Websites Can Also Be Included) 
Sr. 
No 

References 

1. Dutta Subhendu ”Introductory Economics (Micro And Macro)” 
New Age International (P) Limited, Publishers 

2. Puri V.K. & Misra S.K. “Indian Economy” 
32nd Revised Edition, 2014. Himalaya Publishing House 

3. Cherunilam Francis “ Business Environment: Text and Cases” 
22nd Revised Edition, 2013, Himalaya Publishing House Private Limited.  

On-Line Resources Available That Can Be Used As Reference Material 
Site Address: Https://Ugcmoocs.Inflibnet.Ac.In/Index.Php/Courses/Moocs 

• https://ugcmoocs.inflibnet.ac.in/index.php/courses/view_pg/389  
• https://ugcmoocs.inflibnet.ac.in/index.php/courses/view_pg/648 
• https://ugcmoocs.inflibnet.ac.in/index.php/courses/view_pg/650 
• https://ugcmoocs.inflibnet.ac.in/index.php/courses/view_ug/235 

Subjects                            
• Business Environment (Module 9 &  10) 
• Public Finance and Policy in India (Module 1,2,3 & 4) 
• Money and Banking(Module 1,21,22,27,33 & 34) 
• Indian Financial Markets and Services (Module 3 
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